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Answers
1. 
	Date
	Description
	Debit
	Credit

	January 1, 2017
	Cash
	$92,639
	

	
	Discount on Bond
	$7,361
	

	
	Bond Payable
	
	$100,000

	
	
	
	

	July 1, 2017
	Cash
	$108,111
	

	
	Premium on Bond
	
	$8,111

	
	Bond Payable
	
	$100,000

	
	
	
	



2. 
	 Date
	Description
	Debit
	Credit

	March 8
	Cash
	$990,000
	

	
	Premium on Shares Sale
	
	$330,000

	
	Common Stock
	
	$660,000

	
	
	
	

	March 12
	Equipment
	$90,000
	

	
	Premium on Shares Sale
	
	$12,000

	
	Common Stock
	
	$72,000

	
	
	
	





3. 
	Ibrahim Company's statement of cash flows for the year xxxx

	
	

	Description
	Amount

	Operating Activities
	

	Cash receipts
	

	Cash collections from customers
	$522,000

	Cash received for interest
	$10,000

	Total cash receipts
	$532,000

	
	

	Cash Payments
	

	Cash paid for merchandise inventory
	($220,000)

	Cash paid for operating expenses
	($280,000)

	Cash paid for interest
	($4,000)

	Total cash payments
	($504,000)

	Cash flow from operations
	$28,000

	
	

	Investing Activities
	

	Cash paid to purchase machinery
	($124,000)

	Cash proceeds from sale of land
	$100,000

	Cash flow from investing activities
	($24,000)

	
	

	Financing Activities
	

	Cash borrowed on a short-term note
	$25,000

	Cash dividends paid
	($24,000)

	Cash received from stock issuance
	$57,000

	Cash flow from financing activities
	$58,000

	
	

	Total cash flow for the year
	$62,000

	Add Cash balance at the beginning of the year
	$15,000

	Cash balance at the end of the year
	$77,000

	
	



